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“The Gold Standard for Oil & Gas Investing”

Johnson #4 Strikes!!

Yesterday hailed a milestone in Goldstone Ener-
gy’s emergence as an up-and-comer in the oil and
gas exploration sector. The Goldstone Johnson # 4
hit its first oil and gas pockets at 9740°. Fracking
trucks have arrived on site and there is a continu-
ous 10’ gas flare. Lateral legs are showing great
fluorescents and continue their path to total depth.
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For those of you who seized the opportunity to join
this project; congratulations, you’ll never regret it.
Because the prospect has yet to reach total depth,
for anyone who would like to take a position or
add to a current position, we have 1.5 units still
available, contact us before it’s too late.

P. Hallam
COO - Goldstone Energy

Trammell Crow Center
2001 Ross Avenue Suite 530 news @goldstoneenergy.com
Dallas, TX 75201 www.goldstoneenergy.com
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The Goldstone-Johnson #4
The rig was designed to push
thousands of feet of pipe miles below
the surface.

Right before Christmas both management and investors had the
opportunity to walk the drill site, tour the drilling rig, and eat some
good ole’ country BBQ at the Johnson #4. The day was unseason-
ably warm with blue skies and the rig itself was massive. The
sound coming from the 6 or 8 giant diesel engines was overwhelm-
ing and the bustle of activity by dozens of men in hard hats and
work boots was impressive. But the thing that sticks out the most
was the smell of oil in the air! It permeated everything and lingered
in the car long after we left the site for home.
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Johnson#4 Drill Platform

Physically standing on the lease, the scope and size of the operation was intimi-
dating. Under our feet, 5,000 feet of pipe were being drilled laterally in two
legs as indicated in the corresponding plat map. Driving to well sites surround-
ing the Johnson #4 lease was equally impressive. Directly adjacent to our lease
well recognized companies like Devon Oil, Hunt, and Exxon had 2 well set ups
with 4-6 oil batteries, all shut in behind locked gates with advanced security
systems and aggressive warnings about trespassing. You could feel the money
in the air mixed with the smell of cattle grazing peacefully nearby.
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PROJECT: The Goldstone-dJohnson #4 January 2016

STATUS UPDATE

Milestones
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Day 25. Reamed curve back to 8500’ pumping mud sweeps. Slide drill and rotate with
200 scf N2 to 8827’ Last survey 8819’: 96.8 deg, 350 azm, 8140’ TVD, 827’ VS.

Day 26. Drill and slide to 9433’ Making short wiper trip while replacing leaking rotator
head rubber. Survey 9385’: 95 deg, 346 azm, 8082’ TVD, 1390’ VS.

Day 27. Back ream hole to 8050. Wash/ream back to bottom and drill to 9842’ 850 unit
gas kick at 9740’ 10’ gas flare and oil coming across the shaker. Survey 9699’: 94.7
incl, 344 azm, 8054’ TVD, 1702’ VS.

Day 28. Drilled lateral 9824-10,407’ 8.9 mud with 550 scfm N2. BBG 1121 units, Max
2897 units at 10,403. Survey 10389’: 89 deg, 336 azm, 8026’ TVD, 2387 VS.

For up-to-date info on
Goldstone Energy find us
on these Social Networks:

You
=

“The U.S. has 4% of the world’s population but uses 25% of the world’s oil”
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Oil prices pared gains after rising more than 3 percent at their intraday peak on
Wednesday as government data showed U.S. gasoline and diesel stockpiles surge
for a second consecutive week and crude stocks rose more than expected.

War of Words Breaks Out
Among OPEC Members

Abu Dhabi

CINN

.

DEVELOPING STORY = =
OPEC MEMBERS SPAR OVER OIL POLICY

After watching the price of crude oil collapse by
more than 65% to a 12-year low, there are signs
that some members of the OPEC may have had
enough. Nigeria's top oil official, who is also the
outgoing OPEC President, Emmanuel Kachikwu said
the cartel is considering an emergency meeting,
perhaps as soon as next month. At issue is whether
OPEC would agree to cut production, a move that
could help stop the crude price freefall.

"I expect to see one," he told CNN. "I think a ... major-
ity in terms of [OPEC] membership are beginning to
feel that the time has come to... have a meeting and
dialogue again once more without the sort of tension
that we had in Vienna on this."

For the full story visit:

http://money.cnn.com/2016/01/12/news/economy/oil-opec-emergency-meeting/

Oil Chart 2004-2016

Trade it: History Says Oil
Due for a Bounce

I

CNBC

A relentless sell off in crude oil prices this week could
be setting up a potential buying opportunity, if history
is any guide. On Tuesday, WTI crude oil prices broke
below $30 a barrel for the first time since December
2003, leading some traders to speculate the recent losses
may be overdone.

In the past five trading sessions, oil prices plunged 15
percent, dragged down by concerns over abundant
production along with feeble demand from China. Now
that the price of crude is down about 50 percent from a
high of $61 reached in June, could this battered commodi-
ty finally catch a break?

For the full story visit:

http://www.cnbc.com/2016/01/12/trade-it-history-says-oil-overdue-for-a-bounce.html

The next update you will receive
from us will be detailing the
IP (Intial Production)

Wish us all Luck!



